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Certain Definitions
The fiscal year for CSR ends on March 31. As used throughout this Annual Report, unless otherwise
stated or the context otherwise requires, the fiscal year ended March 31, 2002 is referred to as Fiscal Year

2002 and other fiscal years are referred to in a corresponding manner. All other references to years are
specified and relate to calendar years.

References to tonnes herein are to metric tonnes, each of which equals approximately 2,205 pounds or
1.102 short tons. Measures of distance referred to herein are stated in kilometers, each of which equals
approximately 0.62 miles. Measures of area referred to herein are stated in square kilometers or hectares; one
square kilometer equals 0.3861 square miles and one hectare equals 2.47 acres. Measures of volume referred
to herein are stated in litres, each of which equals approximately 0.26 United States gallons.

Estimates with respect to market size information represent the judgment of the CSR Group, based on
records and experience of CSR Goup entities as well as information available from industry and
government publications and other sources.

Any discrepancies between totals and sums of components in tables contained in this Annual Report are
due to rounding.

"ADSs" means "American Depositary Shares", each American Depositary Share representing four
Ordinary Shares.

"ADRs" means "American Depositary Receipts” which may evidence any number of ADSs.

"Associate or Associated Company" means in relation to CSR, an entity other than a Consolidated Entity,
where CSR has the capacity to influence significantly the financial and operating policies of the entity.

"ASX" means the Australian Stock Exchange Limited.

"Consolidated Entity" means an entity which CSR must consolidate under accounting standards
applying in Australia.

"CSR" means CSR Limited.

"CSR Group" means CSR and its Consolidated Entities.

"CSR Group Net Profit" means consolidated CSR Group Net Profit attributable to members of CSR
Limited.

"CSR Group Net Profit before Significant Items" means consolidated CSR Group Net Profit less
Significant Items.

"Finance" means borrowing costs net of interest income.

"Finance Assets" means cash on hand and short term deposits.



"Financial Statements” means: (i) the audited consolidated statement of financial position of the CSR
Group as at March 31, 2002 and 2001; and (ii) the audited consolidated statements of financial performance,
changes in shareholders' equity and statements of cash flows of the CSR Group for each of the one-year
periods ended March 31 for the years 2002, 2001, and 2000, together with accompanying notes included
herein at pages F-1 to F-60.

"Gross margin" means Operating Profit divided by Trading Revenue.

"Operating Assets" means total assets less Finance Assets.

"Operating Profit" means Profit from ordinary activities before Finance and income tax less Significant
Items. This is an internal measure used by the CSR Group for individual business performance. In
particular, it excludes large one-off items (Significant Items). It is, however, not a measure directly obtainable
from the statement of financial performance. Furthermore, this measure may not be comparable to similarly
titled measures reported by other Companies.

"Option" means an option granted by CSR pursuant to the CSR Executive Share Option Plan.

"Ordinary Shares" means fully paid ordinary shares in the issued capital of CSR.

"Partly Paid Shares" means ordinary shares in the issued capital of CSR, each partly paid to A$0.10 and
issued pursuant to the Executive Share/Option Plan.

"Rinker Materials" (formerly CSR America) means Rinker Materials Corporation (formerly CSR America,
Inc.) and its Consolidated Entities

"Shares" means Ordinary Shares and Partly Paid Shares.
"Significant Items" are those items which by their size, nature or incidence are relevant in explaining the
financial performance of the CSR Group, and as such are disclosed separately. They include all items

previously classified as abnormal.

"Strategic Business Unit" means a profit center focused on a single or common markets or products with a
dedicated management team.

"Total Revenue" means Trading Revenue plus other revenue from ordinary activities plus dividend
income from others plus interest income

"Trading Revenue" means revenue received from customers (net of discounts, returns and allowances),
including fees for services as agent, rents and royalties.




Forward-Looking Statements

This Annual Report contains a number of forward-looking statements, including statements regarding
the anticipated trading results or returns of CSR Group entities in Fiscal Year 2003 and certain ongoing
litigation or expected impact on the CSR Group’s financial condition of such litigation. Such statements can
be identified by the use of forward-looking words such as “may”, “should”, “expect”, “anticipate”,
“estimate”, “scheduled” or “continue” or the negative thereof or comparable terminology. CSR can give no
assurances that the expected mpact on financial condition of anticipated trading results or returns of
entities in the CSR Group in Fiscal Year2003 will not differ materially from the statements contained in this
Annual Report.

Such forward-looking statements are not guarantees of future results or performance and involve known
and unknown risks, uncertainties and other factors, many of which are beyond the control of CSR, which
may cause actual results of CSR Group entities, or industry results to differ materially from those expressed
or implied in the statements contained in this Annual Report. Such factors include, among other things, the
following:

= general economic and business conditions in Australia, New Zealand, the United States
(including the regional economies within the United States), Japan and Asia;

» trends and business conditions in the Australian and United States building and construction
industries;

» trends and business conditions in the Australian and global aluminium, and sugar industries;

= competition from other suppliers in the industries in which the CSR Group operates;

= the potential loss of major customers or suppliers;

= costs and availability of raw materials;

= changes in the CSR Group entities’ strategies and plans regarding acquisitions, dispositions
and business development;

= success in defending the ongoing litigation from claimants alleging personal injuries due to
exposure to asbestos; and

= compliance with, and potential changes to, governmental regulations related to the
environment, employee safety and welfare and other matters related to the entities of the CSR
Group.

For a discussion of certain of these factors, see “Item 3. Key Information”, “Item 4. Information on the
CSR Group”, “ltem 5. Operating and Financial Review and Prospects” and “Item 8. Financial
Information”.
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Item 1. Identity of Directors, Senior Management and Advisors
Not applicable.

Item 2. Offer Statistics and Expected Timetable
Not applicable.

Item 3. Key Information

Currency of Presentation and Exchange Rates

The CSR Group publishes its Financial Statements in Australian dollars. In this Annual Report, unless
otherwise specified herein or the context requires, references to " US$" or "US dollars" are to United States
dollars and references to "$" or "A$" are to Australian dollars. For the convenience of the reader, this Annual
Report contains translations of certain Australian dollar amounts into US dollars at the rate or rates
indicated. Translations of Australian dollars into US dollars have been made at the noon buying rate in
New York City for cable transfers in Australian dollars as certified for customs purposes by the Federal
Reserve Bank of New York (the "Noon Buying Rate"). Unless otherwise stated, the translations of Australian
dollars into US dollars for Fiscal Year 2002 have been made at the Noon Buying Rate on March 31, 2002 of
US$0.5333 = A$1.00. These translations should not be construed as representations that the Australian
dollar amounts actually represent such US dollar amounts or could be converted in US dollars at the rate
indicated.

The following table sets forth, for each of the CSR Group’s Fiscal Years indicated and for the most recent
months, the high, low, average and period-end Noon Buying Rates for Australian dollars expressed n
United States dollars per A$1.00.

Year ended March 31 At Period End Average Rate @ High Low
1998 0.6613 0.7137 0.7795 0.6515
1999 0.6340 0.6177 0.6613 0.5550
2000 0.6062 0.6446 0.6713 0.6017
2001 0.4881 0.5471 0.6005 0.4881
2002 0.5333 0.5124 0.5362 0.4828
October 2001 0.5030 0.5042 0.5139 0.4923
November 0.5203 0.5165 0.5217 0.5076
December 0.5117 0.5138 0.5201 0.5047
January 2002 0.5072 0.5170 0.5238 0.5060
February 0.5167 0.5128 0.5177 0.5070
March 0.5333 0.5256 0.5336 0.5177
April 0.5372 0.5352 0.5442 0.5270
May 0.5660 0.5498 0.5660 0.5365
June (through June 24) 0.5737 0.5692 0.5748 0.5583

@ The average of the Noon Buying Rates on the last day of each month during the year or, in the case of
monthly average rates, the average of the Noon Buying Rates for each day in the month.



The Australian dollar is convertible into United States dollars at freely floating rates and there are currently
no restrictions on the flow of Australian currency between Australia and the United States.



Selected Financial Data

The following table presents selected consolidated financial information of the CSR Group. This table
should be read in conjunction with “Item 5. Operating and Financial Review and Prospects,” and the
Financial Statements that are included elsewhere in this Annual Report.

The statement of financial position (formerly balance sheet) data as of March 31, 2002 and 2001 and
statement of financial performance (formerly profit and loss statement) data for fiscal years ended March 31,
2002, 2001 and 2000 set forth below have been derived from, and are qualified in their entirety by reference
to, the Financial Statements. The statement of financial position data as of March 31, 2000, 1999 and 1998
and statement of financial performance data for the years ended March 31, 1999 and 1998 set forth below
have been derived from the audited Financial Statements of the CSR Group, which are not included herein.

The CSR Group’s Financial Statements are prepared in accordance with accounting principles generally
accepted in Australia ("Australian GAAP"), which differ in certain material respects from accounting
principles generally accepted in the United States ("US GAAP"). See Note 40 to the Financial Statements for
a description of the principal differences between Australian GAAP and US GAAP as they relate to the CSR
Group and a reconciliation of net profit and shareholders’ equity for the years and as at the dates therein
indicated.

2002(1) 2002 2001 2000 1999 1998
(Dollars in Millions, Except Per Share and Employees)

Statement of Financial Performance Data Uss A$ A$ A$ A$ A$
Total revenue 3,837 7,195 7,038 7,301 6,759 6,924
Trading revenue 3,725 6,985 6,424 6,419 6,507 6,335
Profit from ordinary activities before finance and 494 926 980 804 693 22
income tax

Net finance expense including interest income (57) (107) (132) (82) (126) (1129)
Income tax expense (130) (244) (179) (214) (191) 3)
Outside equity interests (12) (22) (35) (37) (25) -
Net profit (loss) attributable to members of CSR 295 553 634 472 351 (110)
Limited

Statement of Financial Position Data

Total assets 4,240 7,950 8,462 6,883 7,250 7,449
Total liabilities 2,051 3,846 4,381 3,064 3,637 3,996
Contributed equity 1,141 2,139 2,322 2,647 2,641 1,032
Net assets 2,189 4,104 4,081 3,819 3,613 3,453
Debt to capitalization ratio (2) 31% 31% 36% 23% 33% 37%
Per Share Information

Weighted average number of ordinary shares 944.8 1,003.3 1,036.4 11,0345 1,013.4
Earnings per share 3) 0.31 0.58 0.63 0.45 0.34 (0.11)
Dividends provided for or paid per share 0.13 0.24 0.23 0.23 0.23 0.22
Amounts in accordance with US GAAP

Total assets 4,138 7,759 8,152 6,524 6,837 7,195
Net assets 2,109 3,955 3,941 3,680 3,429 3,275
Net profit attributable to members of CSR Limited 283 530 673 441 313 (186)
Basic earnings per share 0.30 0.56 0.67 0.43 0.30 (0.18)
Diluted earnings per share 0.30 0.56 0.67 0.43 0.30 (0.18)
Dividends declared per share 0.12 0.23 0.23 0.23 0.22 0.20
Other

Capital expenditure 311 584 1,660 538 606 538
Depreciation and amortization 242 453 415 364 371 380
Employees 16,057 16,134 17,104 17,802 19,726
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(1) For convenience of the reader, Statement of Financial Performance and Statement of Financial Position data have been
translated at the Noon Buying Rate on March 31, 2002 of US$0.5333 = A$1.00

(2) Ratio of long term debt to long term debt plus total shareholders' equity.

(3) Based on the weighted average number of Ordinary Shares issued and outstanding during the fiscal year. Diluted
earnings per share are not materially different from basic earnings per share.

Risk Factors

The discussion below contains certain forward looking statements. See “Forward Looking Statements™ on page 6.

CSR Group entities are subject to various risks resulting from changing economic, political, social,
industry, business and financial conditions, particularly in Australia and the United States. Certain of these
risks are described below. CSR Group entities could also be subject to other risks that management has not
anticipated.

Our results could be hurt by a depreciation of the US dollar.

Fluctuations in the value of the US dollar relative to the Australian dollar may affect the CSR Group’s
results of operations. Approximately 74 percent of the CSR Group’s Trading Revenue in Fiscal Year 2002
was denominated in or linked to the US dollar. Strengthening of the Australian dollar relative to the US
negatively impacts the CSR Group’s results from operations, while depreciation of the Australian dollar
relative to the US dollar has a positive impact. The majority of CSR Group borrowings are in US dollars and
are subject to risks related to currency and interest rate fluctuations.

Further information concerning price and foreign exchange exposures and instruments is included in
“Item 5. Operating and Financial Review and Prospects”, “Item 11. Quantitative and Qualitative Disclosures
about Market Risk and Note 30 to the Financial Statements.

We are a defendant in asbestos litigation that could result in substantial liabilities.

CSR and several CSR Group entities have been named as a defendant in litigation in Australia and the
United States by claimants alleging personal injuries due to exposure to asbestos. Claimants in these cases
generally seek compensatory and punitive damages. In almost all cases in which it is a party, a CSR Group
entity is one of a number of companies named as defendants.

The involvement of CSR arises from the mining of raw asbestos fiber by one of CSR’s subsidiaries as well
as the sale by CSR and its subsidiaries of asbestos-containing products. Claimants in these cases generally
seek compensatory and punitive damages.

When announcing CSR’s half yearly results in November 2000, directors advised that CSR was
considering the potential impact of an accounting exposure draft on provisions. The applicable new
accounting standard, AASB1044 “Provisions, Contingent Liabilities and Contingent Assets”, was finally
issued in October 2001. CSR is not required to adopt AASB1044 until the financial year beginning April 1
2003, however it can adopt the new standard earlier. The new standard provides significant additional
guidance and imposes new requirements for measurement of uncertain liabilities. It also provides guidance
on the discounting of provisions, which will require CSR to apply a rate which is lower than the discount
rate currently adopted. The directors believe that the only material effect of adopting the new standard will
be on the product liability provision (mainly for asbestos claims) and have engaged actuaries to assist in
estimating the provision required under AASB1044. Whilst the work is not complete, based on preliminary
analysis directors estimate that application of the new standard may increase the product liability provision
from A$133.6 million at March 31 2002 to between A$250 million and A$350 million. Any increase in the
provision as a result of adopting the new standard will be charged directly to retained earnings. The above
estimate does not reflect any material change in CSR’s underlying product liability risk profile nor does it
include any potential benefits from settlements with insurers.
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Taking into account the provision already included in the CSR Group’s Financial Statements and
current claims experience, CSR management is of the opinion that asbestos litigation in the United States
and Australia will not have a material adverse impact on CSR Group’s financial condition. However, this
litigation may negatively affect CSR Group’s earnings in a particular reporting period and there can be no
assurance as to future liabilities.

See “Item 8. Legal Proceedings” and Note 22 and Note 39 to the Financial Statements for details of cases,
provisions and contingent liabilities, respectively.

An economic slowdown would negatively affect our results.

The profitability of CSR Group entities could be significantly adversely affected by a prolonged economic
slowdown in the United States or Australia, which are the principal markets of CSR Group entities. A
recession or sustained loss of consumer confidence in the United States or Australian economy could trigger
a significant decline in construction activity and associated demand for construction and building materials
sold by CSR Group entities and which could reduce the revenues and profits of CSR Group entities.

A significant economic downturn in the United States or Australia could intensify competitive pricing
pressure because of overcapacity within the respective construction and building materials industries.

Our results are vulnerable to fluctuations in commodity prices.

Aluminium and sugar are commodities available in world markets and subject to shortages or surpluses
and resulting price impacts due to changes in demand and production capacity. CSR sold its interest in
bauxite mining and alumina refining in January 2001 but is still subject to world prices for alumina, the
main raw material for the smelting process, and aluminium through its investment in Gove Aluminium
Finance Ltd. A fall in world raw sugar prices related to such things as the world supply and demand
balance and actions of other producers and consumers, could have a negative impact on CSR Sugar’s results
of operations and a resulting negative impact on the CSR Group results of operations.

Our operations may be disrupted by failures in our facilities.

The manufacturing facilities of CSR Group entities could be disrupted for reasons beyond their control.
These disruptions may include extremes of weather, fire, natural catastrophes, supplies of materials or
services, system failures, workforce actions or environmental issues. Any significant manufacturing
disruptions could adversely affect CSR Group entities ability to make and sell products, which could cause
revenues and profits to decline.

We may discover problems with businesses we have recently acquired.

Rinker Materials has completed a number of significant acquisitions during recent years. While various
forms of warranties and indemnities exist with respect to such acquisitions, there can be no assurance that
Rinker Materials has anticipated all problems of these businesses or that all losses associated with these
recently acquired businesses may come to light prior to the expiration of such warranty and indemnity
protections, or that Rinker Materials will in all cases be able to enforce such provisions against the parties
making the indemnities.
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Our operations are subject to extensive environmental regulation that could give rise to significant
liabilities.

CSR Group entities are subject to numerous environmental laws and regulations concerning their
products, operations and other activities. Failure to comply with these laws and regulations could result in
orders being issued that may cause certain of the CSR Group entities’ operations to cease or be curtailed or
may require installation of additional equipment at substantial cost. In such circumstances, CSR Group
entities may be required to compensate those suffering loss or damage by reason of violations and may be
fined if convicted of an offense under such legislation. Any of these events could have a material adverse
effect on the CSR Group’s financial condition, results of operations or cash flows. See the discussion on
Environmental Matters in "ltem 4. hformation on the CSR Group" for further details on environmental
issues faced by entities in the CSR Group.

We could be subject to liabilities or increased costs arising from the occupational health and safety
aspects of our products.

CSR Group entities’ operations are subject to the operating risks associated with construction materials
and other manufacturing and handling risks, including the related storage and transportation of raw
materials, products and wastes. These hazards include, among other things:

- storage tank leaks and ruptures

- explosions

- discharges or releases of hazardous substances

- manual handling

- exposure to dust

- the operation of mobile equipment and manufacturing machinery.

These operating risks can cause personal injury, property damage and environmental contamination,
and may result in the imposition of civil or criminal penalties. The occurrence of any of these events may
have a material adverse effect on the productivity and profitability of a particular manufacturing facility and
the operating results of CSR Group entities. For more detailed information of environmental issues faced by
entities in the CSR Group, see “Item 4. Information on the CSR Group — Environmental Matters.”

Crystalline silica dust and its control have been identified as an occupational health issue in CSR Group
operations in Australia and at Rinker Materials operations in the United States. CSR Group uses raw
materials containing silica in concrete plants, roof tile factories, brick and paver factories, insulation
factories, and products from many quarries contain silica. Rinker Materials uses materials containing silica
in concrete plants and quarries

Because the risk is now perceived to be higher than previously thought by regulatory agencies in
Australia and the United States, CSR Group entities may face future costs of engineering and compliance to
meet new standards relating to crystalline silica as such standards are made more stringent. A risk exists
that claims for crystalline silica-related diseases could arise. At this time, CSR Group entities have no
outstanding silica related claims, prosecution or litigation. CSR Group entities cannot reliably quantify
future claims or charges related to crystalline silica.
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Item 4. Information on the CSR Group
The discussion below contains certain forward-looking statements. See “Forward-Looking Statements™ on page 6.

General

CSR was incorporated in New South Wales, Australia in 1887 as the Colonial Sugar Refining Company.
The company name was changed to CSR Limited in 1973. As at March 31, 2002, CSR was the 27th largest
listed Australian company on the ASX, as measured by its share market capitalization of A$6,167 million.
CSR's headquarters are at Level 1, 9 Help Street, Chatswood, New South Wales, 2067 Australia. The
telephone number is (61-2) 9235-8000.

CSR Group entities comprise building and construction materials divisions, with major manufacturing
and distribution operations in Australia, New Zealand, and Asia plus Rinker Materials Corporation in the
United States. CSR Group entities are also Australia's largest producer of raw sugar and have significant
investments in Australia in sugar refining and the production of aluminium.

For Fiscal Year 2002, the CSR Group had revenue from all sources of A$7,195 million and net profit
attributable to members of CSR of A$553 million. As at March 31, 2002, CSR Group entities employed 16,057
people worldwide at some 653 operating facilities in Australia, the United States, and Asia, including
China, Taiwan, Malaysia, Singapore and Indonesia. In 2002, 59 percent of Trading Revenue was derived
from sales by Rinker Materials in North America, 39 percent from Australia and 2 percent from Pacific Rim
countries. CSR had approximately 109,000 shareholders at March 31, 2002.

There are no material seasonal factors in the CSR Group businesses, although the Sugar division earns
most of its income in the crushing season period from June to December each year.

During the last four years, CSR Group entities have built shareholder value with three primary strategies:

Performance Improvement - Gross Margin has increased from 9 percent in 1998 to 13 percent in 2002.
Operational improvements made in each of the divisions and Rinker Materials have increased
efficiency and reduced costs by more than an estimated A$400 million in four years.

Rationalization and Industry Restructuring - CSR Group entities have sold under-performing or non-
strategic businesses during the last four years. Disposals include the Timber Products business,
CSR’s interest in Gove Aluminium Limited bauxite mining and alumina production, and the AWP
contract mining business.

Growth - Capital expenditure by Rinker Materials in the United States has totaled A$2.4 billion over
the last three years. Rinker Materials acquired businesses and new assets valued at about A$0.4
billion in Fiscal Year 2002 following A$1.5 billion in Fiscal Year 2001, and has continued to acquire
“bolt-on” businesses, build new or upgraded plants and equipment in the construction materials
businesses.

CSR is currently evaluating a number of options to progress the restructuring of the CSR Group. The
Australian Federal Government recently announced that it intended to introduce amendments to Australian
tax law relating to demergers (splitting a company into two or more parts). If adopted, the legislation is
expected to facilitate this, and options to be evaluated by CSR include the creation of two separate
Australian listed companies. The driver of any restructuring will be delivering value for CSR’s shareholders.

More detailed information regarding the strategic acquisitions, divestitures, and capital expenditure by
CSR Group entities is provided below in the discussion of each segment and below under “Acquisitions and
Divestitures.”
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Segment Overview

As at March 31, 2002, the CSR Group was organized into four divisions: Construction Materials Division
(Australia and Asia), Building Materials Division (Australia, New Zealand and Asia), Sugar Division and
Aluminium Division, plus Rinker Materials Corporation. These entities are organized into a number of
Strategic Business Units. A description of these divisions and Rinker Materials is included below. For
additional financial information regarding segments and geographical areas, see Note 1 to the Financial
Statements.

Segment Operating Results

CSR Group
Business Segment Revenues And Operating Profit before Significant Items
A$ Millions
Year Ended March 31,
2002 2001 2000
Trading Operating Trading Operating Trading Operating
Revenues Profit/(Loss) Revenues Profit/(Loss Revenues Profit/(Loss
) )
Rinker Materials Corporation 4,116 598 3,590 2,691
516 328
Construction Materials Division 926 57 923 1,048
51 117
Building Materials Division 806 109 860 943
135 156
Sugar Division 694 74 529 643
16 45
Aluminium Division 443 110 520 485
212 183
Timber Division - - - - 609 57
Other Unallocated Items - (22) 2 7) - (82)
Total 6,985 926 6,424 923 6,419 804
Trading Revenue by Geographic Areas
Year Ended March 31,
2002 2001 2000
A$ m. Area % A$ m. Area % A$ m. Area %
Australia domestic 1,762 25% 1,780 28% 2,458 38%
Australia export 957 14% 922 14% 1,139 18%
North America 4,116 59% 3,590 56% 2,690 42%
New Zealand 31 - 30 - 43 1%
Asia 119 2% 102 2% 89 1%
Total 6,985 100% 6,424 100% 6,419 100%

Strategy

CSR Group has been transforming itself into a high performance international building materials
group through divestitures of certain businesses and the use of those proceeds, in part, to fund continuing
growth. Significant investment has been made to acquire, build, or upgrade assets in Rinker Materials,
which now accounts for more than half of the CSR Group Trading Revenue. The CSR Group remains
confident about growth in the US heavy building materials sector, subject to value being obtained and strong
synergies being available. Rinker Materials is actively assessing further acquisitions.
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Rinker Materials

Rinker Materials, an indirect wholly owned subsidiary of CSR, was incorporated in Georgia, USA, in
1981. Previously known as CSR America, Inc., it changed its name to Rinker Materials Corporation on
August 1, 2001. Rinker Materials is one of the largest producers of construction materials in the United
States, with products including aggregate, sand, cement, pre-mixed concrete, concrete block, concrete pipe,
polyethylene pipe, pre-stressed concrete products and asphalt. As at March 31, 2002, Rinker Materials
employed 8,667 people and had operations at 256 sites in 30 states across the United States. Rinker
Materials, through its consolidated entities, contributed 59 percent of CSR Group's Trading Revenue and 65
percent of the Operating Profit of the CSR Group for Fiscal Year 2002.

Rinker Materials commenced operations through acquisition of an asphalt contracting and quarrying
company in South Carolina in 1981. Expansion in the United States continued in subsequent years,
culminating in several significant acquisitions. In 1988, Rinker Materials acquired the Florida-based
company Rinker Materials of Florida, Inc., a substantial, integrated quarrying, concrete and cement business,
for US$515 million. In January 1990, Rinker Materials acquired the concrete, quarry, asphalt and concrete
pipe subsidiaries of ARC America Corporation, including American Aggregates Corporation ("American
Aggregates"), Associated Sand & Gravel Company, Inc., ARC Materials Corporation (operating as WMK
Materials) and Hydro Conduit Corporation for US$650 million. In Fiscal Year 2001 Rinker Materials
substantially increased its South East quarries and cement business with the acquisition of the American
Limestone Company for US$211 million and Florida Crushed Stone for US$348 million.

Rinker Materials has continued to acquire businesses, construct new facilities, and develop existing sites.
Acquired businesses fit with Rinker Materials existing integrated construction materials operations, sharing
management and distribution networks and marketing and general overheads. In Fiscal Year 2001, capital
expenditures totalled US$890 million including the acquisition of the quarry and concrete business of
American Limestone, the cement and quarry business of Florida Crushed Stone, and the concrete pipe and
prestress businesses or assets of Wilson Concrete, Leppert, Southern Culvert, Duracrete, Bay Pipe and US
Concrete Pipe. In Fiscal Year 2002 capital expenditure totalled US$220 million, including the acquisition of
Mid-Coast Concrete in Florida, the Las Vegas concrete and aggregate business of Hanson plc, the Kentucky
and Missouri quarries business of Cemex, Inc., and the purchase of the remaining 50 percent share in the
New England Concrete Products joint venture. Construction of new facilities and site improvements
continue and has increased production capacity and lowered production costs. In Fiscal Year 2002 Rinker
Materials commissioned new plants in Florida, Washington and Oklahoma. New plants in Texas and South
Carolina are currently being commissioned. Additional investments were also made in new mobile
equipment.

In Fiscal Year 1999, Rinker Materials completed implementation of a new integrated business
information system in all major businesses providing streamlined transaction processing, reduced
overheads and improved availability and quality of marketing and finance information. Rinker Materials
operates a shared service function providing information technology, transaction processing and other
corporate services to the majority of its US operations. Strategic Business Units have been redesigned to
improve management focus and accountability.

Rinker Materials operations are structured into nine major lines of business for management purposes.
These include Florida Materials, Quarries, Cement, Hydro Conduit, Materials Nevada, Materials Northwest,
Gypsum Supply, Prestress, and Polypipe & Pipeline Rehabilitation. Each line of business is described
below.

Rinker Materials believes its businesses are not economically dependent on any particular customer or

trading group. Major customers are residential builders, commercial and civil contractors and pre-mixed
concrete and asphalt producers. Rinker Materials estimates that approximately 40 percent of its Trading
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Revenue is derived from the residential housing sector, approximately 31 percent from commercial and
industrial construction and the remainder from civil construction.

Rinker Materials businesses are affected by the regional economies in which they operate. Rinker
Materials currently derives approximately 55 percent of its Trading Revenue from operations in the State of
Florida. Through its Florida Materials, Quarries, Hydro Conduit, Prestress and Gypsum Supply divisions,
Rinker Materials is one of the largest suppliers in most of the markets in which it operates in Florida. The
remaining share of Rinker Materials Trading Revenue is derived primarily from the South Central, Pacific,
Mountain and other regions, each at about 10 percent of Trading Revenue. The US economy grew by 1.1
percent during calendar year 2001, which was the slowest pace since 1991.  Rinker Materials businesses
were impacted by the economic slowdown, but continue to benefit from high levels of federal infrastructure
spending under TEA-21 (the Transportation Equity Act for the 21st Century), and the US Government’s
US$216 billion six year transport infrastructure program which extends from 1998 to 2003.

Fl