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Structural changes impacting residential construction

Structural changes

Lot costs increasing Higher density living

Lot sizes decreasing Land availability
Increase in people per dwelling More 2 storey detached construction
High switching costs Increase in knockdown rebuild market
Higher energy prices
Affordability

Service based economy

Comfort and energy efficiency
Growth in A&A

Living closer to work

Population increasing strongly Demand will continue to grow




Residential approvals —recent trends

Detached market

Approvals for 12 months ending April
2013 were 91,770 — down 0.8%

NSW/ACT and WA are experiencing
positive trends — increasing by 7% and
11%

VIC/TAS is down 11% and QLD flat

Multi Residential market

Multi res approvals for 12 months ending
April 2013 were 66,659 — up 24%

NSW/ACT and VIC/TAS driving growth,
up 20% and 29% respectively

WA and QLD are also trending up
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Detached housing volumes forecast to increase share of
residential building volumes

Multi res and detached share of total starts
for Aus
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Proportion of two storey houses is increasing

= 80% of Australians still live in detached houses

Persons per occupied dwelling Proportion of new houses that are 2
i storey (BIS Shrapnel survey data)
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Affordability improving

HIA housing affordability index

®  Housing affordability continues to improve
increasing by 1% for the March 2013 quarter ™

— The index is now 13% higher than in e
March 2012
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— After deteriorating rapidly in 2009 and
2010, the affordability index has improved ..
for nine consecutive quarters since March =
2011 o
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Cash rate and consumer confidence

Cash rate and consumer confidence

The cash rate at 2.75% - lowest level for
over 50 years

Strong correlation of detached housing
approvals with movements in the cash rate,
the All Ords index and consumer confidence

Time to buy dwelling index

Time to buy a dwelling index has been
trending upwards

— Over the past year, the index has
improved by 21%.
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A&A remains an attractive segment

The A&A renovations segment totals over
$30bn annual spend 1200

— Accounts for over 40% of all
residential building spend
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— Segment served by Big Box retailers
(retail hardware) still growing

The A&A market for large projects
(>$10K) is around $8bn pa

A&A spend by state (Constant $'s)

Source: ABS and BIS Shrapnel
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Energy prices will continue to increase above CPI

B Retail electricity prices have increased by
70% in the last 4 years (14% CAGR) and

Change in consumer prices: 2005-2013

gas prices by 42% (9% CAGR), 3-4x 750
faster than CPI 2150

— Retail electricity prices are driven by 1950
wholesale price (~40%); network 1750
charges (~50%) 1550

B Significant capacity shortfalls in gas 150

1150

— QId is forecast to hit capacity in 2014;
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B Gas shortages are very real
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Implications for CSR

Improve existing businesses . Multi-residential

Further rationalisation industry capacity Favourable mix of performance and

. . value-added products and solutions
Aligning businesses to structural

changes in the market B Hebel systems increasing exposure

Restructure of Viridian - #1 priority B Gyprock, Bradford systems

Lighter, faster, easier to build

Increase penetration of value added ®  Innovation in systems, prefabricated
glass walling systems

Bradford Energy Solutions - residential m  Systems for higher density
and commercial expertise

CSR

10




